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Country Profile

Capital City: Jakarta Provinces: 38 Provinces Municipalities: 416 Regencies & 98 Cities
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International Human Geographical
Trade Resources Position

Resilient
Economy

As the largest economy in

Southeast Asia, Indonesia has As an integral part of the Indonesia is set to experience a Indonesia is an archipelagic
charted impressive economic global value chain, Indonesia demography bonus as its country in Southeast Asia,
growth  since overcoming the has recorded consistent population of productive age situated between the Indian
Asian financial crisis of the late trade surpluses due to robust (15-64 years) accounts for Ocean and the Pacific Ocean.
1990s. Furthermore, Indonesia export growth . Commodities more than 70%  of the It is strategically located
has made enormous gains in Exports account for g A s wyntotal population . astride or along major sea
poverty reduction, cutting the approximately 60 percent of This productive population IS lanes connecting East Asia,
poverty rate by more than half all u ANDZ ANr d Axports . more than ready to support South Asia, and Oceania . At
since 1999, to just under 10 Indonesia records trade any investment coming into the same time, Indonesia is
percent in 2020. Indonesia is surpluses mainly with India, the area as Indonesia enters also the largest archipelagic
projected to be the fourth - the United States, and the e EX DA\ eBe W N cn KDI country in the world .

largest economy in the world Malaysia . Improvement

by 2050 .




Macroeccnomic ‘—.Global Economic Growth Projection

(REAL GDP GROWTH, PERCENT CHANGE)

GLOBAL ADVANCED EMERGING MARKET &
ECONOMY ECONOMIES DEVELOPING ECONOMIES

4.2 4.2 A4. 3
Global Economic Challenges 3.2 3.3 33
In 2025
Higher -for -even -longer
Prolonged Economic Policy Interest Rates Policy by 2024 2025 2026 2024 2025 2026 2024 2025 2026
Conflicts i | Bank .
Uncertainty cente Banks Source: IMF, World Economic Outlook Update January 2025
/ .“ ‘ / ‘ N ‘ Global economic divergence continues, accompanied by persistently high global uncertainty . Economic
i‘ﬂ @ | T growth in the United States (US) is forecast to remain solid on the back of household consumption in line with
\ ' high wages and productivity, coupled with improving investment .Meanwhile, the economies of Europe, China
and Japan remain sluggish given soft domestic demand and declining external performance in response to
Risks of Trade War Renewed global economic moderation and the impact of import tariffs introduced by the US. Economic expansion in
and Protectionist Inflationary India has been restrained by the fiscal consolidation process and subdued investment performance
Policies Pressure Consequently, the global economic growth outlook for 2025 is projected at 3.3%. Persistently high global
uncertainty demands a strong policy response, therefore, to mitigate the adverse impact of global spillovers,
: i maintain stability and drive domestic economic growth .
Indonesia Economic Prospect

Indonesia Economic Growth Projection

Bank Indonesia forecasts domestic economic growth in 2025 in the
47-55% (yoy) range, underpinned by increasing investment,
particularly non -building investment . Meanwhile, efforts are required

6 . . . . .
to boost household consumption,  thereby bolstering  domestic . 48656 In the midst of global economic moderation, ~ economic  growth
demand . Externally, various efforts to strengthen exports must be 4 n Indo.neS|a remains solid . ?ank Ino!one3|a projected  solid
increased to mitigate the impact of weaker demand in Indonesia's © 3 economic growth in 2025 with a bias towards the upper
major trading partner countries . 5 bound of the range between 4.6 -5.8%, supported by the likes
n of improving domestic demand and persistently strong export
0 performance and down -streaming for strategic commodities
2022 2023 2024 2025p Source: Bank Indonesia

Economic Growth (YoY)




Global Perspective

L

A
S&P Global
Ratings

Indonesia has achieved rapid fiscal consolidation, backed by
solid revenue growth and well -calibrated policies .

Economic growth and external settings will stabilize further
following the country's recovery from the pandemic . An
improved external balance sheet will help the country
weather normalizing commodity prices .

The stable outlook on the long -term rating reflects the

expectation

that the government

will maintain its prudent

prices will fall further .

fiscal stance, with support from economic growth of about

5% per year .

-

A Indonesia's rating balances a favorable medium -term growth
outlook low government debt/GDP ratio against weak
° government revenue and lagging structural features, such as
FltCh governance indicators, compared with the § = = =xgtegory peers.
° A Several external finance metrics, such as its current account, are
Ratlngs stronger than pre -pandemic levels but should normalize to some
extent in the next few years, on the assumption that commodity

A

A

MooDyY'’s

Indonesia's
macroeconomic

Baa 2 rating

stability

is underpinned
that increases its resilience to shocks .

by policy emphasis on

The sovereign's credit profile is supported by its large
economy, low fiscal deficit, and debt burden relative to
similarly -rated peers . Credit challenges include Ilow revenue
mobilization and consequently weak debt affordability, as well

as a reliance on external

funding

Year
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Fitch Moody's
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Aceh Provin

* 15th

Aceh Timur i '
Aceh Tengah Regency ngsa City Most Populous Province

Regency

Aceh Barat Regens

” e Ma 5,954,815

\ // Population in 2024

58,375.63

ggency

Regency

Total Area of Aceh




Aceh Macroeconomic Overview

Aceh economic growth in the fourth quarter of 2024 grew by 4,15% ( yoy). On the demand side, the economy was driven by consumer
expenditure. Meanwhile, the supply side was driven primarily by agrlculture transportation, manufacturing industry, and acco mmo dation

ACEH ECONOMIC GROWTH (%, YQOY) DEMAND

| (O~ -~ Ay (0 (b

4 CONSUMPTION [INVESTMENT || GOV. EXPENDITURE EXPORT IMPORT
Vv L+ QHT v L*+xQHNP Vv L+ QHIr Vv L+QHR v LLLQI
3 4.32% 5.49% 12,44% 11,31% 14,91%
(YOY) (YOY) (YOY) (YOY) (YOY)
2 GRDP GROWTH GDRP GROWTH GDRP GROWTH GDRP GROWTH GDRP GROWTH
m NN m v SHARE | CONTRIBUTION| ~ SHARE | CONTRIBUTION| SHARE |CONTRIBUTION | SHARE | CONTRIBUTION |  SHARE | CONTRIBUTIAN
. 5023 004 50,25% 2,21%/ \3 3% 1,74%/ \21,98% 2’29%j 69’25% 6,15%/ C5,34% -8,5209

—Aceh —Nasional

Source: BPS, processed SUPPLY
d ACEH GRDP(YOY)\ 4 NATIONAL GDP(YO% ey i
& ca
I 2on 4.54% I‘h
2024 AGRICULTURE TRADE TRANSPORTATIC INDUSTRY ACCOMMODATIO
<:>§)|2\§378% v L+ QH|n v L*xQH|N v L+QHpnN Vv L*+xQHNRD v L+QH
% 0
1,11% -0,02% 21,12% 2,81% 0,34%
ACEH GRDP (NOMINAL) It - 1 e 2 o ’ -
4 Q Il 2024 Q IV 2024 N | oS | Smowmk 1] S | commminion | Siare | commmBunon | stare | contmiutiof | Seme  |commsund
Current Price Rp 60,98 Trillion Rp 65,36 Trillion \33’02% 0’33%/ \14,80% 0,00%/ \6,71% 1,31%/ \4,64% 0’12%/ \1’65% | 0,010/)
Constant Price Rp 38,50 Trillion Rp 40,85 Trillion
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Aceh Macroeconomic Overview

Recent inflation level in Aceh shows a good sign of stability with its moderate pace within the national target range of 2,5% + 1%

Aceh inflation level in February
2025 was recorded stable at -
0,48% (mtm) and 0,41% (yoy). Aceh
Inflation will continue to be
—=Aceh (yoy) ==Nasional (yoy) managed within the inflation target
range of Bank Indonesia.

Inflation Level Comparison: Aceh & National

3,00
‘IIIIIIIIIIIIIIIIIIIIIIII.‘
2 00 = Aceh inflation level is poised to =
= be on a good track. Reflecting =
1,00 % :the overall recovery ins
" consumer’s purchasing power. =
O’OO m ’.IIIIIIIIIIIIIIIIIIIIIII‘.
-1,00 Prioritizing inflation awareness to all
1 2 3 4 5 6 7 8 9 10 11 12 1 2 stakeholders by raising the issue in
related forums should alleviate the

2024 2025 root causes of inflation.

] Aceh inflation level by the end of

2025 will be approximately within
the range of the national inflation
target of 2,5% + 1%

Top 5 Inflationary goods in February ( yoy )
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Aceh Macroeconomic Overview

Acehbs economy shows promising momentum, driven by strong export
Export Performance Investment Financing
mmm Total Export (Million USD) ====Growth (rhs, % yoy) _ _ -
mmm |[nvestment Financing (Billion IDR) ====Growth (%, yoy)
250,0 25%
10.500 10%
200.0 188,7 20% _
A B 10.000 oeco %
S 1500 ‘15/00\? 5 9500 . 0% §
5 1009 506 o = 9.000 5% 3
© o
50,0 0% 8.500 -10%
0,0 -5% 8.000 -15%
I "l v I 11 v T M vV Il 1l Vi
. 2023 2024 ) 2023 2024 )
In the 4t Quarter of 2024, Export Activities In the 4™ Quarter of 2024 Investment Financing in
in Aceh grew by 10,79% (yoy) and was Aceh was recorded at IDR 9,66 Trilion and
recorded at USD 188,7 Million contributes to 1872% of all total financing in Aceh .
IProminent commodities in Aceh are coals, coffee, palm | ol -

I Investments will kick -start a multiplier effect
I in the economy and boost growth across
I multiple sectors. An increase in investments
l
l

will help to drive aggregate demand and
short -run economic growth .

m Coffee
m Coal
Others

61,50%




Banking Industry in Aceh

Foll owing a major banking reform in 2018, Acehbs financi al s etbitdepartyst a
funds. With the rise of sharia  -compliant financing, this optimism is set to continue, driving future growth.
| Keeping the financial industry prudent is crucial in maintaining economic |

| stability. Macroprudential stability of the financial sector must be kept in order I . . . o . .
| e to keep a healthy and seamless intermediaries that help in boost the economy I With the full implementation of The Sharia Financial System Law in Aceh on January 4th, 2022,

— e e mm mm Em o Em mm Em Em e Em Em Em Em o Em Em Em e = e — —} all banks and non-bank financial service institutions must convert their businesses and
- - - - - - - -=-=-=-=-=-=-"=-=-"==-"=-==="====== operations to sharia-compliant system within the 3-year transitional period.

I Aceh financial system has a distinctive characteristic with the
I implementation of The Sharia Financial System Law since 2018. |
\ —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— _— —_— J
Financing (Trillion IDR)mmmm Third-Party Funds (Trillion IDRS====FDR (rhs, %) F ] G th ( ) NPE ( h O/) 70 mmm Asset (Trillion IDR) == Asset Growth (%, yoy) 15%
—FInancin row oy)=— rhs, %
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The resiliency of the financial sector in Aceh is also reflected on the Total Assets of Banks in Aceh as of Q4 2024 is at IDR 59,99 T
ever-increasing numbers of financing, third-party funds, and FDR
While there is a slight increase of NPF . , , ,
from 1.64% ins the 2nd quarter of 2024 to After experiencing a major law change in the banking system
Recently, the financing to deposit ratio (FDR) was recorded on a 179% ’in 4th quarter of 2024, it is still well in 2018, the entire financial sector in Aceh remained
good level at 95.14%. The third-party funds currently stands at IDR b’elow the healthy limit of 5%’ optimistic as shown by increases in financing, assets, and
45.67 Trillion, an increase from previous quarter at IDR 44.70 ' third-party funds. The optimism is poised to continue into the
Trillion. years ahead, as sharia-compliant financing is growing and

‘“ ‘ ever more preferred. -



Acehbs regional d ev el op dstratégic pillara n, dasignedka fosteresunstaibaple growth,

strengthen the economy, and improve the well

-being of its people

Human Resources

Alncreasing the numbers of talented
human resources on IT and STEM
Fields

ADevelopment of various innovation
centers

AEscalation of entrepreneurship and
creativity skill through transfer of
knowledge

Economy

ADevelopment of prime commodity
information and marketing center
AEnhancement of SMEs partnership

and corporatization
ADevelopment of agroindustry and
manufacturing cluster

Infrastructure

AExpansion of telecommunication
infrastructure

ADevelopment of regional
collaboration towards IT based
economy

Almprovement of physical

infrastructure to support

connectivity

Governance

AEnhancement of public policy
effectiveness to stimulate
investment

ADevelopment of e -government to
boost public services




