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An Acehnese proverb that embodies one of its most 

important traditional values, to welcome guest with open 

arms and put forward unity and cooperation, which is instilled 

in Aceh Region for many generations.



National  
Economy

Indonesia  is the  world's  fourth  most  populous  country,  an 

archipelago  nation  including  over  300  ethnic  groups,  the  

sixth  largest  economy  in the  world  in terms  of  purchasing  

power  parity,  and a G-20  member .



Capital City:  Jakarta Provinces:  38 Provinces Municipalities:  416 Regencies & 98 Cities

Country  Profile
Resi l ient 
Economy

As the  largest  economy  in  
Southeast  Asia,  Indonesia  has  
charted  impressive  economic  
growth  since  overcoming  the  
Asian  f inancial  cr isis  of  the  late  
1990s. Furthermore,  Indonesia  
has  made  enormous  gains  in  
poverty  reduct ion,  cutt ing  the  
poverty  rate  by  more  than  hal f  
s ince  1999, to  just  under  10 
percent  in  2020 . Indonesia  is  
projected  to  be  the  fourth -
largest  economy  in  the  world  
by  2050 .

As an  integral  part  of  the  
global  value  chain,  Indonesia  
has  recorded  consistent  
t rade  surpluses  due  to  robust  
export  growth . Commodit ies  
Exports  account  for  
approximately  60  percent  of  
al l  uɅǱɐɅǸɾȡǍẏɾ exports . 
Indonesia  records  trade  
surpluses  mainly  with  India,  
the  United  States,  and  
Malaysia .

Indonesia  is  set  to  experience  a  
demography  bonus  as i ts  
populat ion  of  productive  age  
(15- 64  years)  accounts  for  
more  than  70 % of  the  
ǥɊʎȿʆɰʭṭɸ total  populat ion . 
This  product ive  populat ion  is  
more  than  ready  to  support  
any  investment  coming  into  
the  area  as Indonesia  enters  
the  ʭɐɶȺǱẏɾ Ẍʌɐɳ ɃɐʬǸɶɾẍ in  HDI  
Improvement . 

Internat ional  
Trade

Human 
Resources

Geographical  
Posit ion

Indonesia  is  an  archipelagic  
country  in  Southeast  Asia,  
s i tuated  between  the  Indian  
Ocean  and  the  Paci f ic  Ocean . 
I t  is  strategical ly  located  
astr ide  or  along  major  sea  
lanes  connect ing  East  Asia,  
South  Asia,  and  Oceania . At  
the  same  t ime,  Indonesia  is  
also  the  largest  archipelagic  
country  in  the  world .



Macroeconomic 
Overview

Economic Policy 
Uncertainty

Prolonged
Conflicts

Risks of Trade War 

and Protectionist 

Policies

Higher -for -even -longer 

Interest Rates Policy 

by Central Banks

Renewed 

Inflationary 

Pressure

Global Economic Chal lenges 
in 2026

Indonesia Economic Growth Project ion

Global Economic Growth Project ion

Indonesia Economic Prospect

Bank  Indonesia  forecasts  domestic  economic  growth  in  2026  
within  the  range  of  4.9-5.7% (yoy ), underpinned  by  increasing  
investment,  particularly  non -building  investment . Meanwhile,  
efforts  are  required  to  boost  household  consumption,  thereby  
bolstering  domestic  demand . Externally,  various  efforts  to  
strengthen  exports  must  be  increased  to  mitigate  the  impact  of  
weaker  demand  in  Indonesia's  major  trading  partner  countries . In  the  midst  of  global  economic  moderation,  economic  growth  

in  Indonesia  remains  solid . Bank  Indonesia  projected  solid  
economic  growth  in  2025  with  a bias  towards  the  upper  
bound  of  the  range  between 4.9-5.7%, supported  by  the  likes  
of improving  domestic  demand  and  persistently  strong  export  
performance  and  down -streaming  for  strategic  commodities

Source: IMF, World Economic Outlook Update January 2026
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Global  growth  is projected  at  3.3 percent  for  2026  and  3.2 percent  for  2027 , revised  slightly  up  since  the  
October  2025  World  Economic  Outlook . Technology  investment,  fiscal  and  monetary  support,  
accommodative  financial  conditions,  and  private  sector  adaptability  offset  trade  policy  shifts . Global  inflation  
is expected  to  fall,  but  US inflation  will  return  to  target  more  gradually . Key downside  risks  are  reevaluation  of  
technology  expectations  and  escalation  of  geopolitical  tensions . Policymakers  should  restore  fiscal  buffers,  
preserve  price  and  financial  stability,  reduce  uncertainty,  and  implement  structural  reforms .

5,1



Å We  expect  the  government  to  keep  fiscal  deficits  below  3% of  GDP  over  
the  next  three  years,  despite  higher  spending  on  social  programs .

Å Indonesia's  continued  development  of  its  commodity -related  industries  
and  investments  in  downstream  sectors  should  contribute  to  stable  
external  metrics  amid  rising  external  uncertainties .

Å We  affirmed  our  'BBB'  long -term  and  'A -2' short -term  sovereign  credit  
ratings  on  Indonesia .

Å The  outlook  on  the  long -term  rating  is  stable,  reflecting  our  expectation  
of  continued  fiscal  discipline  and  a stable  economic  outlook .

Å Financial  Services  Authority  (OJK)  sees  that  Fitch  Ratings'  announcement  
maintaining  the  Sovereign  Credit  Rating  of  the  Republic  of  Indonesia  at  
'BBB'  with  a stable  Outlook  is  proof  of  global  confidence  in  the  resilience  
of  the  Indonesian  economy .

Å The  effort  is  made  through  four  key  initiatives  in  2025 : strengthening  
financial  sector  capacity  and  supervision,  maximizing  financial  sector  
contributions  to  national  development  goals,  promoting  inclusive  and  
sustainable  financial  sector  growth,  and  enhancing  integrity  enforcement  
and  consumer  protection  to  boost  investor  confidence .

Å The  Financial  Services  Authority  (OJK)  has  taken  note  of  Moody's  
Investors  Service's  decision  to  reaffirm  the  Republic  of  Indonesia's  
Sovereign  Credit  Rating  at  Baa 2, while  revising  the  outlook  from  Stable  to  
Negative .

Å OJK  views  the  rating  affirmation  as confirmation  of  Indonesia's  solid  
economic  fundamentals,  supported  by  relatively  strong  economic  growth,  
disciplined  macroeconomic  policy  frameworks,  and  a resilient  financial  
services  sector  amid  heightened  global  uncertainty . Moody's  also  
emphasizes  that  Indonesia's  economy  remains  resilient,  underpinned  by  
structural  strengths  and  prudent  fiscal  and  monetary  policies .

Global Perspective

{ƻǳǊŎŜΥ bŀǘƛƻƴŀƭ CƛƴŀƴŎƛŀƭ !ǳǘƘƻǊƛǘȅ όhWYύΣ {ϧtΣ CƛǘŎƘΣ ŀƴŘ aƻƻŘȅΩǎ 

Year S&P Fitch Moody's

2007 BB- BB- B1+

2008 BB- BB- Ba3

2009 BB- BB Ba2

2010 BB BB+ Ba2

2011 BB+ BB+ Ba1

2012 BB+ BBB- Baa3

2013 BB+ BBB- Baa3

2014 BB+ BBB- Baa3

2015 BB+ BBB- Baa3

2016 BBB- BBB- Baa3

2017 BBB- BBB Baa3+

2018 BBB- BBB Baa2

2019 BBB BBB Baa2

2020 BBB BBB Baa2

2021 BBB BBB Baa2

2022 BBB BBB Baa2

2023 BBB BBB Baa2

2024 BBB BBB Baa2

2025 BBB BBB Baa2



Aceh Economic 
Overview
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Aceh Macroeconomic Overview
Acehƀs economic growth in the fourth quarter of 2025 contracted by -1,61% (yoy ), 

lower than last quarterƀs growth of 4,46% in the midst of the aftermath of Senyar  Tropical Cyclone. 
On the demand side, the economy was driven primarily by consumer expenditure and exports. 

Meanwhile, the supply side was driven primarily by agriculture, trade, transportation, and industry.
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Inf lat ion Level Comparison: Aceh & Nat ional 

Aceh Macroeconomic Overview
Acehƀs January 2026 deflation confirms a swift return to equilibrium, validating the resilience of local supply chains and econo mic 

infrastructure

January inflation  dropped  to  -

0.15% month -to -month  

alongside  a 6.69 % year -on-year  

rate . This  decline  from  previous  

periods  determines  a faster  

market  stabilization

Inflation sits above the 
national target, yet recent 
data projects a clear path 

toward sustained economic 
improvement

Top  5  In f l a t i ona ry  goods  i n  Janua ry  ( m tm )

Prioritizing  inflation  awareness  

to  all  stakeholders  by  raising  

the  issue  in related  forums  

should  alleviate  the  root  causes  

of  inflation .

Aceh  inflation  level  by  the  end  

of  2026  will  be  approximately  

within  the range  of  the  national  

inflation  target  of  2,5% ҕ 1%
NoodleRed ChiliRice with 

Side Dishes
Gold Jewelry Chicken Meat
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Export  Performance Investment Financing

In  the  4th  Quarter  of  2025 , Export  Activities  
in  Aceh  contracted  by  -11,79% (yoy ) and  was  
recorded  at  USD 166,47 Million  

In  the  4th  Quarter  of  2025  Investment  
Financing  in  Aceh  increased  by  4.27% (YoY) 
and  was  recorded  at  IDR 10,08  Trillion . 

Investments  will  kick -start  a multiplier  effect  
in  the  economy  and  boost  growth  across  
multiple  sectors . An  increase  in  investments  
will  help  to  drive  aggregate  demand  and  
short -run  economic  growth . 

Prominent commodities in Aceh are coals, palm oil, 
coffee, and chemical products.

Aceh Macroeconomic Overview
Acehƀs economy shows promising momentum, driven by strong export performance and resilient investment financing
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Keeping the financial industry prudent is crucial in maintaining economic 

stability.  Macroprudential stability of the financial sector must be kept in order 

to keep a healthy and seamless intermediaries that help in boost the economy

Aceh financial system has a distinctive characteristic with the 
implementation of The Sharia Financial System Law since 2018.

With  the  full  implementation  of  The Sharia Financial  System  Law in Aceh  on January 4th, 2022 , 

all  banks  and non-bank  financial  service  institutions  must  convert  their  businesses  and 

operations  to  sharia -compliant  system  within  the  3-year  transitional  period .

The resiliency  of  the  financial  sector  in Aceh  is also  reflected  on the  

ever -increasing  numbers  of  financing,  third -party  funds,  and FDR

After  experiencing  a major  law  change  in the  banking  

system  in 2018 , the  entire  financial  sector  in Aceh  

remained  optimistic  as shown  by increases  in financing,  

assets,  and third -party  funds . The  optimism  is poised  to  

continue  into  the  years  ahead,  as sharia -compliant  

financing  is growing  and ever  more  preferred .

There  is a slight  increase  of  NPF from  2,05 % 
in the  3 rd quarter  of  2025  to  2,22 % in the  4 th 
quarter  of  2025 . This NPF ratio  is still  way  
well  below  the  healthy  limit  of  5%.

Banking Industry in Aceh

Recently,  the  financing  to  deposit  ratio  (FDR) was  recorded  at  a 

good  level  at  104.61%. The  total  amount  of  financing  in Aceh  was  

recorded  at  IDR 47 .05  Trillion,  whilst  the  third -party  funds  

currently  stands  at  IDR 44 .98  Trillion .

Total Assets of Banks in Aceh as of Q4 2025 is at IDR 62 Trillion 

Following a major banking reform in 2018, Acehƀs financial sector stayed resilient, showing growth in financing, assets, and thi rd -party 
funds. With the rise of sharia -compliant financing, this optimism is set to continue, driving future growth.
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Human Resources & Social  
ÅStrengthening the qual i ty and 

competi t iveness of  human resources 
through educat ion, health, and ski l ls  
development
ÅPromoting gender equal i ty and 

inclusive development for women, 
chi ldren, and persons with 
disabi l i t ies
ÅAccelerat ing digi tal  t ransformation 

and technological adopt ion across 
sectors
ÅPreparing a future - ready workforce 

through targeted training and 
capaci ty
ÅEnsuring sustainable educat ion 

f inancing through the Educat ion 
Endowment Fund and Excel lence 
Scholarship
ÅImproving teacher qual i ty and school 

standards to produce global ly 
competi t ive graduates

Regional Development Plan

Economy
ÅStrengthening Acehƀs economic 

independence through sustainable food, 
energy, water, green, and blue economy 
development
ÅPromoting downstream processing and 

industr ia l izat ion to increase the added 
value of  natural  and mari t ime resources 
of  Aceh
ÅExpanding qual i ty  employment 

opportuni t ies and support ing 
entrepreneurship, halal  industry, 
tourism, creat ive industr ies, and sports 
economy
ÅDeveloping Aceh as a regional food hub 

to achieve food self - suf f ic iency through 
modern, integrated, and technology -
based agricul ture
ÅEnhancing local capaci ty and 

inst i tut ions to manage mineral,  forestry, 
energy, and other natural  resources for 
long - term publ ic prosperi ty for Aceh

Acehƀs regional development plan is driven by 5 Strategic Pillars , designed to foster sustainable growth, 
strengthen the economy, and improve the well -being of its people


